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TODAY’S AGENDA 

 Introductions 

 BRIC Facts 

 Overview of Banking Systems and complexities in 
sending funds 

 Two emerging power houses 

 What does all this mean to you? 

 Q&A 
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BRIC QUICK FACTS 

Brazil, Russia, India, China (BRIC) 
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World Emerging and 
Developing Economies 

BRICs 

GDP % Change on Previous Year1 
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World Emerging and 
Developing Economies 
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BRIC QUICK FACTS 

 Largest developing 
economies in the world 

 

 Account for 40% of global 
foreign exchange (FX) 
reserves and population 
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1.  Source: IMF (The Economist) 
2.  Includes BRICs 
3.  Estimate 



CHINA’S BANKING SYSTEM: A BRIEF OVERVIEW 

 Yuan (CNY)or Renminbi 
Currency 

 Rate of Execution (ROE) 
currency 

 Heavily regulated financial 
market 

 Central Bank: People’s 
Bank of China 

 World’s two largest 
banks* are Chinese 

5 *By market cap, not total assets 



SENDING FUNDS TO CHINA EFFICIENTLY 
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Checklist 

 Send US dollars to local institution to 
execute you ROE 

 Ensure NOSTRO account exists with 
local on-shore institution  

Verify US funds meet China’s “Foreign 
Exchange Control Regulations” 
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BRAZIL’S BANKING SYSTEM: A BRIEF OVERVIEW 

 Real (BRL) Currency 

 Rate of Execution (ROE) 
currency 

 Floating Rate since 1999 

 Primary banking 
regulator: Banco Central 
of Brazil (BCB) 

 National Monetary 
Council manages FX 
policy  
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SENDING FUNDS TO BRAZIL EFFICIENTLY  

Checklist 

 Ensure NOSTRO Account exists with a 
local on-shore institution 

Brazil is slow to pay, for quick, efficient 
payments, ensure you have: 

 Correct beneficiary information 

 Tax ID 

 Bank agency code 

 Best practice to send BRL 
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INDIA’S BANKING SYSTEM: A BRIEF OVERVIEW 

 Rupee (INR) Currency 

 Floating currency but 
subject to market 
intervention  

 Reserve Bank of India 
responsible for: 

 Monetary policy 

 FX management              
(market intervention) 

 Regulating the financial 
system 
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SENDING FUNDS TO INDIA EFFICIENTLY  

Checklist 

India is qualified as ‘slow to pay’, for quick, 
efficient payments, ensure you have: 

 Correct beneficiary information and bank 
address 

 Very important to have the correct Indian 
Financial Services Code (IFSC) 

 India’s major banks have SWIFT connections 
and bilateral agreements with 
corresponding banks 

 Further away from major urban centers 
could lead to slower payments to clear 
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RUSSIA’S BANKING SYSTEM: A BRIEF OVERVIEW 

 Ruble (RUB) Currency 

 Rate of Execution (ROE) currency 

 Association of Russian Banks                       
(ARB) supports bank operations          
and inter-bank co-operation 

 Central Bank of the Russian 
Federation (CBR) 

 Pegs RUB to USD 

 Responsible for monetary policy 

 Transfers between residents and non-
residents must be reported to CBR 
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SENDING FUNDS TO RUSSIA EFFICIENTLY  

Checklist 

Russia lacks a standard check format and 
interbank clearing system. To ensure, quick, 
efficient payments: 

 20 digit bank account number: “810” has to 
be part of the account number 

 10 – 12 Tax Registration Number: 
Beneficiary of the funds 

 9 digit Bank Identification Code (BIC) 

 VAT – highlight whether payment includes 
or excludes the tax 

 Legal status of beneficiary 



TWO EMERGING WORLD ECONOMIES 

China and Brazil 

13 



14 

CHINA – ECONOMIC OVERVIEW 

 Yuan against USD 

 We are looking for Yuan to appreciate: really? 

The Yuan Has Been Appreciating 
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CHINA – ECONOMIC OVERVIEW 

 USD has been depreciating 

 QEII will help to continue trend 

What About the US Dollar? 
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Leading Economies of Merchandise Trade , 2009  
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CHINA – ECONOMIC OVERVIEW 

 According to World Trade 
Organization (WTO) China 
is the world’s largest 
exporter in 2009 

 

 According to WTO                   
China is world’s largest 
importer of mining and 
fuel products 

16 Source: World Trade Organization 
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 China is now world’s second 
largest economy 

 Accounts for over 70% of 
BRIC’s FX reserves – $2.6 
trillion 

 $1.8 trillion held in USD assets 

   Growth has a price 
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CHINA – ECONOMIC OVERVIEW 
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Brazil projected growth rate:  7.5%   4.1% 

U.S. projected growth rate:  2.6%  2.3% 
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2010 2011 

BRAZIL – ECONOMIC OVERVIEW 

 Why so strong? 

 Unemployment rates continue to fall  
Unemployment Rate 
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 Pioneers in deep water oil research and development 

 Not just commodities exporter – very diverse range 
of products and trading partners 

 

 

19 

BRAZIL – ECONOMIC OVERVIEW 

Brazil: Export Import Composition 

12-month Cumulative Reports Through April  

Source: MDIC 

Brazil: Fairly Diversified Trading Relations 

12-month Cumulative Reports Through April 

Semi-manufactured 
Products 

13.8% 
Manufactured 

Products 

45.9% 

Primary 
Products 

40.3% 

Others 

USA, Including 
Puerto Rico 

18.2% 

13.2% 

21.0% 

22.9% 

24.6% 

Asia, Exluding 
Middle East 

European 
Union 

Latin America 
and the 

Caribbean 



Jan 
09 

May 
09 

Sep 
09 

Jan 
10 

May 
10 

Sep 
10 

USD/BRL 

USD/BRL = X 2.6 

2.5 

2.4 

2.3 

2.2 

2.1 

2.0 

1.9 

1.8 

1.7 

1.6 

Nov. 4, 2010 

 Commodities producer + low unemployment + 
positive trade balance = strong currency   

 BRL appreciated 33% against USD in past year  
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BRAZIL – ECONOMIC OVERVIEW 



WHAT DOES ALL THIS MEAN TO YOU? 
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Assess 



CONCLUSION  &  Q&A 

www.business.westernunion.com 

 

For more information, please contact: 

Victor Hinojosa 

victor.hinojosa@business.westernunion.com 

Jamie Heighway 

jamie.heighway@business.westernunion.com 
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