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Agenda and Motivationge da a d ot vat o

Leasing can be a valuable financingLeasing can be a valuable financing 
solution…or a new set of problems

Lease vs buy analysis—the challengeLease vs. buy analysis the challenge

Contract must be first on the “to do” list
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Preliminary IssuesPreliminary Issues

A. Lease contracts written for benefit ofA.   Lease contracts written for benefit of _____

B Number of lease contract terms designedB.   Number of lease contract terms designed 
for benefit of lessee: _______

C.  Implications of signing a lease without 
modification od cat o _____
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Preliminary Issues--continuedPreliminary Issues--continued

D.   Family of lease documents—negotiate in 
parallel or in series?

E.  How many lessors should you negotiate with 
at one time?
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Preliminary Issues--continuedPreliminary Issues--continued

F.   Bids from multiple lessors—are they 
comparable?p

G Lease vs buy analysis & lease contractsG.   Lease vs. buy analysis & lease contracts

H.  Should you write your own lease contracts 
or negotiate off lessor documents?or negotiate off lessor documents?
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Preliminary Issues--continuedPreliminary Issues--continued

I.   What do you (the lessee) have that the 
lessor wants?

J.   Who has the negotiating power—you (the 
lessee) or the lessor?essee) o t e esso
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K C t t P i iKey Contract Provisions

1. Commencement—when should  
your lease begin?y g

2.   Relocation of Equipment—do you 
need to move equipment underneed to move equipment under 
lease?
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K C t t P i iKey Contract Provisions--continued

3. Property tax assessments
- can you challenge them?
- who is obligated for late 

payment charges?

4.  Can your lease be terminated before end of 
lease?lease?
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K C t t P i iKey Contract Provisions--continued

5.  Automatic renewals—”book of the 
month cl b”month club”

6 C lt l h th6. Casualty losses—why they are a 
big deal
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K C t t P i iKey Contract Provisions--continued

7. Do you have the option to renew  
o r lease nder hat terms?your lease—under what terms?

8. Do you have the right to purchase 
leased equipment at end of term?leased equipment at end of term?
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K C t t P i iKey Contract Provisions--continued

9.   Importance of LKEs—Like Kind 
E changesExchanges

10 I t f th d f10. Importance of method of   
estimating fair value
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N t StNext Steps
International Decision 
Systems: 
80 S 8th St
Minneapolis, MN 55402
(612) 336-9787 

ELFA: 
Equipment Leasing and 
Finance Association
1825 K Street NW, Suite ,
900, Washington, DC 20006
PH: 202.238.3400 
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